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CONFIDENTIAL PARIS 07338 

E.O. 11652: GDS 

TAGS: PFOR, EFIN, CG, FR 

SUBJECT: ALLEGED FRENCH ARRANGED LOAN TO ZAIRE: FURTHER 
DENIAL 

REF: (A) PARIS 6869 (B) KINSHASA 2291 

1. DURING CONVERSATION MARCH 21, QUAI DIRECTOR FOR 
AFRICA REBEYROL DENIED CATEGORICALLY ANY FRENCH GOVERN- 
MENT GUARANTEE OF A LOAN TO ZAIRE AND SAID THAT HE WAS 
UNAWARE OF ANY PRIVATE TALKS FRENCH BANKS MIGHT BE 
HAVING ABOUT A LOAN. GIVEN ZAIRE S EXTREMELY WEAK 
FINANCIAL POSITION, REBEYROL DOUBTED STRONGLY THAT ANY 
FRENCH BANK WOULD SERIOUSLY CONSIDER INVOLVEMENT IN A 
LOAN TO ZAIRE. REBEYROL UNDERSTOOD THAT MOBUTU MIGHT 
NOW BE READY TO ACCEPT IMF PROGRAM. 

2. EMBOFF ALSO RAISED MATTER WITH AMERICAN BANKER 
TRANSITING PARIS MARCH 22 AFTER VISIT TO KINSHASA WHERE 
HE HELD FINANCIAL DISCUSSIONS WITH ZAIROIS OFFICIALS. 

HE, TOO, EXPRESSED SKEPTICISM THAT IT WOULD BE POSSIBLE 
FOR ZAIRE TO SECURE A PETRODOLLAR LOAN ORGANIZED BY THE 
FRENCH OR ANYONE ELSE. HE CHARACTERIZED ZAIRE AS BANK- 
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RUPT AND SAID THAT ONLY MOBUTU'S POLITICAL SKILL, 
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CAPITALIZING ON ZAIRE'S HIGH LONG-RUN ECONOMIC POTENTIAL 
AND THE TENDENCY OF STATES SOMEHOW TO MUDDLE 
THROUGH SEEMINGLY HOPELESS ECONOMIC PROBLEMS, MIGHT SAVE 
THE COUNTRY FROM DISASTER. 
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